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SHIPPING NOTICE NO. MACI 002/09 — ALTERNATIVE COMPLIANCE
SCHEME (ACS)

THIS SHIPPING NOTICE HAS IMMEDIATE EFFECT AND WILL REMAIN IN FORCE, SUBJECT
TO AMENDMENT, UNTIL REPLACED OR WITHDRAWN

INFORMATION REGARDING AN ALTERNATIVE COMPLIANCE SCHEME
(ACS) FOR CAYMAN ISLANDS SHIPS IN CONJUNCTION WITH AUTHORISED
CLASSIFICATION SOCIETIES

THIS NOTICE IS DIRECTED PRIMARILY AT:
[ OWNERS, MANAGERS OR OPERATORS OF CAYMAN ISLANDS SHIPS, OR THEIR
AGENTS;
(1 AUTHORISED CLASSIFICATION SOCIETIES;
I MASTERS OF CAYMAN ISLANDS SHIPS; and
{1 OTHER USERS OF SERVICES PROVIDED BY THE CAYMAN ISLANDS SHIPPING
REGISTRY (CISR) OR THE MARITIME AUTHORITY OF THE CAYMAN ISLANDS

(MACI).
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1. INTRODUCTION/BACKGROUND:

1.1 The Maritime Authority of the Cayman Islands (MACI) operates an Alternative Compliance
Scheme (ACS) which allows owners, operators, designers and builders of Cayman registered vessels to
achieve statutory certification through a streamlined process involving increased delegation to
authorised Classification Societies whilst at the same time ensuring that vessels within the Scheme are

maintained to equivalent standards to those outside of the Scheme.

1.2 The ACS is also designed to monitor standards while minimising duplication of effort with
Classification Society work and interruptions to crew routines. In addition it will serve as a cumulative
evaluation of activities delegated to an ACS Classification Society and will allow the operational

standards of the ship to be monitored,t hr ough MACI 6 s
of other aspects of the surveys and inspections procedures, such as:

(a)  reviews of dry-docking, new construction and underwater surveys;

(b)  periodic evaluation of plan review activities; and
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MACI SHIPPING NOTICE No. 002/09 (THE ALTERNATIVE COMPLIANCE SCHEME) Continued

(c) review of the quality process audits of the Society.

1.3 The Classification Societies authorised by the Cayman Islands to participate in the Scheme are
listed at paragraph 6.

2. APPLICABILITY:

Subject to paragraph 7 (Conditions for Acceptance into the ACS) the Scheme is available to owners or
operators of Cayman registered vessels, other than passenger ships and pleasure yachts, to which the
principal maritime Conventions apply.

3. CERTIFICATE OF INSPECTION (COI):

Following a satisfactory inspection as documented in paragraph 5.3.1 the vessel will be issued with a
Certificate of Inspection (COI), valid for five years. The validity of this is subject to a further
satisfactory examinations at the mid term point of the Certificate.

4. EXCLUSIONS:

MACI will retain responsibility for audits and surveys under the International Safety Management
(ISM) Code, the International Code for the Security of Ships and of Port Facilities (ISPS), the
International Labour Organisation (ILO) Convention 178'%, Crew Compliance matters and approval of
equivalencies and exemptions from maritime Conventions requirements. These audits and surveys will
be linked, where possible, with inspections related to the COI.

S. IMPLEMENTATION:
5.1 Ships already in the Scheme:

For those vessels already in the Scheme prior to the date of this Shipping Notice they will, subject to the
COI remaining valid, continue to operate until the expiry of the existing COI or until the Scheme is
terminated, whichever is the sooner. Where an existing COI term expires whilst the Scheme remains in
force a further COI can be issued on request and subject to applicable conditions being met. In general,
whilst a COI is issued with a period of validity of 5 years this is conditional on the Scheme continuing in
force.

5.2 Plan Review:

For all participating vessels MACI will accept ACS Classification Society plan review as outlined in the
following paragraphs as evidence of compliance with the applicable provisions of international
Conventions and Cayman shipping laws and regulations. This will apply to new buildings or existing
vessels transferring to the Cayman Islands Shipping Register:

' ILO Convention (No. 178) concerning the Inspection of Seafarers' Working and Living Conditions.
2 As may be amended, superseded or replaced from time to time.
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MACI SHIPPING NOTICE No. 002/09 (THE ALTERNATIVE COMPLIANCE SCHEME) Continued

5.2.1 Equivalent Standards:

When reviewing plans to ascertain compliance with the applicable international Codes and

Convention regulations, class Rules, and Cayman national requirements, the ACS Classification

Society is authorised to evaluate, on behalf of MACI, t he application of an
l evel or 0sys tEquivdench evalugtibns valltbaforvdhaead bly the Classification

Society, with its comments and recommendations, to MACI for review and final approval. Where

an exemption from an international or national requirement is sought, the ACS Classification

Society will review the issue directly with MACI and any Exemption Certificate will be issued by

MACI.

5.2.2 New Building or Ship flagging in to Cayman from outside:

(@)  The ACS is not aimed at new buildings, since there is no operational history of the vessel on
which to base an assessment. Nevertheless, MACI may enter into a suitable agreement for
delegating to an authorised Classification Society approval of plans in accordance with that
agreement. Under these arrangements the Society will be required to forward such plans as
may be specified by MACI f owheewAe&l desq uierve c,w
comments wil |l be i ncfonalpppravdt ed i nto the Soci

(b)  For existing vessels MACI will accept plan review and/or approval of plans carried out by
an authorised ACS Classification Society for all participating vessels, subject to the Society
forwarding copies of plans as may be specified in an agreement to MACI for comment. The
Classification Society wil tommewshasrdqueredinte qui r e
its final approval. A vessel which was not approved and constructed to the Rules of an
International Association of Classification Societies (IACS) member and which is being re-
classed by an ACS Classification Society may be required to undergo full plan review in
accordance with the rules of the relevant Society. MACI will accept the approval of the
plans by that Society subject to the forwarding of plans to MACI for comment as set out
above.

5.3 Inspections and Examinations:
A summary of the inspections and examination arrangements is given below:
5.3.1 Certificate of Inspection (COI):

Applications for an initial or renewal COI must be made in writing to MACI by the owner of the
vessel or his authorised representative. In brief, MACI will review the ACS Classification
Societyb s reports and records of the various test
classification and verification of compliance with international Codes, Convention regulations and
Cayman national requirements. MACI surveyors will then board the vessel and conduct a general
inspection; which will include an evaluation of the proficiency of the vessel's crew in dealing with
likely shipboard emergency situations. The COI initial inspection will, where at all possible,
coincide with the audit and survey requirements of the ISM Code, ISPS Code and ILO 178. Upon
satisfactory review and inspection, MACI will issue the COI for the vessel concerned and will issue
a certified copy of it to the Classification Society concerned which will serve as official notification
to the Society that the vessel named in the COI has been accepted under the ACS.
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MACI SHIPPING NOTICE No. 002/09 (THE ALTERNATIVE COMPLIANCE SCHEME) Continued

5.3.2 Periodic Re-examinations:

To maintain the validity of the COI periodic re-examinations of the vessel must be conducted by
the MACI 30 months after the date of the initial inspection to ensure that a vessel has remained in
compliance with appropriate provisions of the international Conventions and Cayman shipping
legislation. Application for the intermediate re-examination is made as for the initial or renewal
inspection. In common with arrangements for the intermediate audit of the Safety Management
Certificate the COI re-inspection examination inspection, which will again be coordinated with the
audit and survey requirements of the ISM Code, ISPS Code and ILO 178 wherever possible, may
be undertaken 3 months on either side of this date. Failure to carry out the periodical re-
examination will result in the COI becoming invalidated.

5.3.3 Docking and in-Water Surveys;

These will link with the requirements of the Harmonised System of Surveys and Certification
(HSSC) of ships where appropriate. Owners and operators of participating vessels must schedule
and coordinate docking surveys and structural surveys with the ACS Classification Society, and
notify MACI of the date and location where these are to take place. MACI surveyors will attend
such surveys on a statistically significant number of the participating vessels based on factors such
as vessel type, age, route, service, deficiency record, pollution and casualty history, extent of work
to be performed and the date of previous visit.

5.3.4 Damage Surveys and marine Casualties:

Nothing in the Scheme shall be interpreted as limiting or restricting the authority of MACI to
exercise control over vessels as provided in existing laws and regulations. MACI will conduct
marine casualty investigations as authorised and required by Cayman merchant shipping
legislation.

Following any marine casualty resulting in damage to the ship or its equipment, participating vessel
owners/operators must authorise the ACS Classification Society to assess the condition of the

affected vessel and approve repairs. Generally, MACI will acceptthe S 0 c i &provad f

recommended repairs in minor marine incidents. In cases involving more serious marine casualties,

MACI may wish to review and approvethe Soci et y 6 S r e p aincasesrinevhichmme nd at
damage to the vessel involves or is likely to result in a pollution incident or safety hazard.

Generally, MACIwi | | accept the Societyds approval of
vessel no longer poses an immediate danger to the safety of the crew and/ or passengers, the marine
environment or the safety of navigation.

5.4 Issue of Documents and Certificates:

5.4.1 For a participating vessel, MACI will undertake surveys or inspections and, where appropriate,
issue the following-

(a)  Certificate of Inspection (COI);

(b)  Safety Management Certificate (SMC)

(c) Initial verification of ISPS ship security system;

(d)  Issue of Interim International Ship Security (IISS) Certificate;
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(e)  International Ship Security (ISS) Certificate;
(f)  Safe Manning Document and other Crew Compliance matters;
(g) Certification under ILO 178 (Labour Inspection (Seafarers) Convention, 1996).

5.4.2 The ACS Classification Society will issue all other full term international Convention
certificates, as specified in paragraph 8, to the participating vessel. Where Exemptions or Equivalences
are involved these will need to be approved by MACI with MACI issuing the relevant Exemption
Certificate.

5.5 Safety Radio certificate:

5.5.1 For a participating vessel the ACS Classification Society is delegated to undertake surveys for

and issue the Safety Radio certificate. Where Class appoints a third party to undertake the Radio Survey

then only an approved service provider will be appointed. (" Appr oved Service Suppl
means a person or entity which has been assessed, by the Classification Society and in accordance with

its quality assurance procedures, to ascertain that such person or entity is suitably experienced and

competent with respect to the inspection of radio equipment and its installation and operation on board

ships).

5.5.2 By pre-arrangement with MACI, other Service Suppliers acceptable to MACI may undertake the
Safety Radio Survey under the purview of the ACS Classification Society.

5.6 Revocation of the COI and Detentions:

5.6.1 MACI retains the authority to deny or revoke the COI or to detain participating vessels based on
factors such as:
(a the vesselds involvement idemt; a marine casual
(b) failure to correct or unreasonable delays in correcting ACS Classification Society0 S
conditions of class or statutory deficiencies;
(c) failure to rectify or undue delay in rectifying MACI inspection deficiencies;
(d)  expiry or invalidation of statutory Certificates or Documents; and
(e)  Port State Control detention unless such detention is shown to be unjustifiable.

A detention may result in a vessel being re-examined more frequently by MACI.
5.7 Non-Compliance:

Compliance by the vessel with conditions of class and the rectification of deficiencies imposed on the
vessel by the participating Classification Society is a condition of participation in the Scheme. Failure to
comply with duly issued Classification Society requirements may result in the vessel being removed
from the Scheme. Such vessels will then be surveyed by MACI for those Certificates which, save for
participation in the ACS, would not normally have been delegated to Classification Society. In addition
owners or operators who fail to comply with applicable instructions and requirements may be subject to
penalty action as provided in Cayman shipping legislation.
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5.8 Request to Participate:

Owners or Operators wishing to participate in the ACS are referred to paragraph 7. Participation in the
Scheme does not relieve vessel owners or operators of their statutory responsibility to maintain their
vessels in compliance with applicable international and domestic requirements. Neither does
participation in the Scheme in any way limit M A C | aGtlsority to verify that Cayman registered vessels
are designed, built, equipped, maintained and operated in accordance with all applicable requirements.
In addition to any specific instructions to the participating Classification Society, the Society will have
an underlying written Agreement with MACI with respect to general delegation matters and the ACS
will be treated as an extension to that Agreement. All relevant general provisions of the underlying
Agreement will apply with respect to the operation of the ACS.

6. PARTICIPATING CLASSIFICATION SOCIETIES:
The following Classification Societies are authorised by MACI to participate in the ACS:

American Bureau of Shipping (ABS)
(a)  Bureau Veritas (BV)
(b)  Det Norske Veritas AS (DNV)
(c)  Germanischer Lloyd (GL)
(d) Lloyds Register (LR)
(e)  Registro Italiano Navale S.p.A. (RINA)
(H  Nippon Kaiji Kyokai (Class NK)

7. CONDITIONS FOR ACCEPTANCE INTO THE ACS:

7.1 Introduction:

7.1.1 The Alternative Compliance Scheme (ACS) is available to all Cayman registered merchant ships
other than passenger ships, which trade internationally and are ships to which the principal
maritime Conventions apply. For the sake of clarity, pleasure vessels are excluded from the
Scheme.

7.1.2  In general, application for enrolment to the Scheme is to be made with respect to a single vessel
though an application for a group of vessels
thereof, will be considered on a case by case basis.

7.1.3  The inspection will be undertaken in two parts. The first will involve an examination of the
ACS Classification Society records for the ship in conjunction with records available under
relevant Port State Control (PSC) databases including Equasis as well as the Cayman Islands
database on Cayman registered ships. The second part will involve an examination of the vessel
itself and will be analogous to a thorough Port State Control inspection, which will examine
sample areas of the vessels structure and equipment to verify compliance with appropriate
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legislation. In addition it will focus on the proficiency of the crew to deal with likely shipboard
emergencies. A det er mi nrat dndservicowill b¢é based upeneais s e | 0 s
overallimpress i on of the vessel s condition.

7.2 Conditions of Participation:

For a vessel to qualify for participation in the ACS, the following conditions must be met, which will,
where applicable, be verified during the MACI inspection of the vessel for acceptance into the Scheme-

(a)  the vessel has not been detained within the previous 36 months;

(b)  during any PSC inspection within the previous 12 months no inspection report shall have
recorded more than 5 deficiencies; and

(c)  the vessel is classed with an ACS Classification Society listed in Annex 1;

(d)  the owner shall permit access by MACI to any or all records, files, reports, documents and
certificates held or issued by the ACS Classification Society the vessel is classed with,
including those from the previous Classification Society or Societies where a vessel has
changed Class within the previous three years; and

(e)  the owner or operator shall notify the MACI one-month in advance of all in water surveys or
dry docking dates.

7.3 Entry into the Scheme:

7.3.1 Application for entry to the Scheme with respect to a vessel or group of vessels shall be
made in writing to MACI through either its George Town or Southampton office. Contact
details for these offices are as follows, and further information is available on the Cayman
Islands Shipping Registry (CISR) website at www.cishipping.com

Head Office d Cayman Islands: European Regional Office - United Kingdom:

27dFloor, Strathvale House 1st Floor, Vanbrugh House

90 North Church Street Grange Drive, Hedge End

P.O. Box256, George Town | Soutampton, SO30 2AF,

Grand Caymaly 11107 England, UK

CAYMAN ISLANDS Tel: + 44 14899203

Tel: +1 348498831 Fax: + 44 14899204

Fax:+1 349498849 Emailcisruk@cishipping.com
Emailcisrky@cishipping.com

7.3.2  Following satisfactory inspection and assessment of a vessel for which application for entry
to the Scheme has been made, the owner or operator of a qualifying vessel or vessels will be
issued with a Certificate of Inspection (COI). For a group of vessels, a single application
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may be made but, a separate COI will be issued for each vessel accepted to facilitate the
intermediate COI inspections and endorsement of the Certificate for each ship.

7.3.3 A date when the vessel can be inspected is to be included in the application form and it is in
the interest of an owner or operator to coordinate this with the range dates for the renewal or
intermedi ate surveys/inspections for the st
Certificate and also, when applicable, the inspection due in accordance with ILO 178. It
should be borne in mind however that operational systems will need to be reviewed on board
as part of the ISM audit and as such sufficient shipboard personnel and equipment will need
to be available to facilitate this. Where practicable, the date for the COI inspection can also
be coordinated with surveys due for any other operational Certificate.

7.3.4  Upon successful issue of the COI Class will be delegated to undertake all surveys and issue
all related Certificates other than those for ISM, ISPS, Equivalents to and Exemptions from
Convention requirements, Safe Manning and Crew Compliance. The degree of delegation
under ACS is summarised in paragraph 8.

(Page 9 of 10)
(Issued 26 February 2009)



8. LEVELS OF DELEGATION TO CLASS UNDER THE ACS:
TABLE OF DELEGATION FOR ISSUING STATUTORY CERTIFICATES UNDER ACS

For a participating vessel, the levels of Delegation® to the Classification Society with respect to the
various Statutory Certificates involved, will be as follows:

INITIAL ANNUAL,
CERTIFICATE ETC. " INTERMEDIATE RENEWALS EXEMPTIONS AND
SHORT TERM FULL TERM OR PERIODICAL EQUIVALENCIES
Interndonal Tonnage Certificate F F F F X
Load Line Certificate F F F F X
Cargo Ship Safety Construction (SAFCO F F F F X
Cargo Ship Safety Equipment Certificate F F F F X
Cargo Ship Safety Radio Certificate F F F F X
Cargo Ship Safety Certiffcat F F F F X
International Oil Pollution Prevention (10 = = E E X
Certificate (MARPOL Annex 1)
International Noxious Liquid Substances E E = E X
Certificate (MARPOL Annex Il)
International Sewage Pollution Preventio = = = F X
(ISPP) Certificate (MARRANEX 1V)
International Air Pollution (IAPP) Certificg = = = F X
(MARPOL Annex VI)
Certificate of Fitness (Chemical Tankers = = = F X
& IBC Codes)
Certificate of Fitness (Liquefied Gas Car = = = F x

(Gas Code & IGC)

Document @fompliance with the Special
Requirements for ships carrying Dangerd F F F F X
Goods (SOLAS 1974, Ref.9)

International ARbuling System (IAFS)

o F F F F X
Certificate

Doc_ument of Authorisation for the Carria = = E F X
Grain

Mob_llg OffskeDrilling Unit (MODU) Safet = = = = x
Certificate

Crew Accommodatiexisting Ships) 1 Letter = X
of Compliance with ILO requirements

Intemaﬂqnal Ship Management (ISM) Cda X X X X X
Certification.

International Ship and Port Faettityity X X X X X

(ISPS) Code Certification.

(For other Statutory Surveys and Certification not included in the above Table, MACI will determine the levels of
delegation on a case by case basis)

MACI
26 FEBRUARY 2009

(maci work lacie etc. X: lacieal MACI work backlwpork related fild82maci work (2Jeneral (42.46maci shipping noticeall subjectilevelopment dotacs (00D9) wbr draft 3 (26 feb 2009)

? The generally accepted practice of issuing a short term Certificate valid for up to 5 months to allow Class Head Office to institute
checks before issuing the full term Certificate is acceptable, providing the full term Certificate is issued in a timely manner. Where
however a short term Certificate is to be issued as a Conditional Certificate to allow a temporary equivalent pending the rectification
of any shortcomings in the meeting the full requirements for the Certificate concerned, then MACI must be advised with respect to
the need for this course of action and the conditions imposed.

* F means Fully Delegated; X means Not Delegated
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